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The above interim consolidated statement of financial position, interim consolidated statement of income,  interim consolidated statement of comprehensive income, interim condensed consolidated statement 
of cash flows and interim consolidated statement of changes in equity have been extracted from the Interim Consolidated Financial Statements of Arab Banking Corporation (B.S.C) for the period ended 30th 
June 2014, which were approved by the Board of Directors and on which an unqualified review conclusion was issued by Ernst & Young, Kingdom of Bahrain, on 12th August 2014.

INTERIM CONSOLIDATED STATEMENT OF INCOME

Six-month period ended 30 June 2014 (reviewed) All figures in US$ million

Reviewed

Three months ended 30 June Six months ended 30 June

2014 2013 2014 2013

OPERATING INCOME
Interest and similar income  292  246  564  494 
Interest and similar expense  (154)  (124)  (294)  (248)

Net interest income  138  122  270  246 

Other operating income  104  88  198  195 

Total operating income  242  210  468  441 

Impairment provisions - net  (19)  (10)  (27)  (38)

NET OPERATING INCOME 
AFTER PROVISIONS  223  200  441  403 

OPERATING EXPENSES
Staff  80  84  153  164 
Premises and equipment  9  9  18  21 
Other  24  22  45  43 

Total operating expenses  113  115  216  228 

PROFIT BEFORE TAXATION  110  85  225  175 
Taxation on foreign operations  (28)  (14)  (57)  (35)

PROFIT FOR THE PERIOD  82  71  168  140 

Profit attributable to non-controlling interests  (16)  (15)  (31)  (28)

PROFIT ATTRIBUTABLE TO THE 
SHAREHOLDERS OF THE PARENT  66  56  137  112 

BASIC AND DILUTED EARNINGS PER SHARE 
(EXPRESSED IN US$)  0.02  0.02  0.04  0.04 

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Six-month period ended 30 June 2014 (reviewed) All figures in US$ million

Reviewed

Three months ended 30 June Six months ended 30 June 

2014 2013 2014 2013

PROFIT FOR THE PERIOD  82  71  168  140 

Other comprehensive income:
Other comprehensive income that could be 

reclassified (or recycled) to profit or loss in 
subsequent periods:

Net fair value movements during the period after 
impairment effect  -  (14)  17  (14)

Amortisation of fair value shortfall on 
reclassified securities  3  4  5  7 

Unrealised gain (loss) on exchange translation of 
foreign subsidiaries  25  (88)  57  (92)

 28  (98)  79  (99)

Other comprehensive income that cannot be 
reclassified (or recycled) to profit or loss in 
subsequent periods:

Net change in pension fund reserve  - (1)  1 (1)

 - (1)  1 (1)

Total other comprehensive income (loss) for the period  28  (99)  80  (100)

TOTAL COMPREHENSIVE INCOME (LOSS) 
FOR THE PERIOD  110  (28)  248  40 

Attributable to non-controlling interests  (27)  19  (53)  1 

TOTAL COMPREHENSIVE INCOME (LOSS) 
ATTRIBUTABLE TO SHAREHOLDERS OF 
THE PARENT  83  (9)  195  41 

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

30 June 2014 (reviewed) All figures in US$ million

Reviewed
30 June

2014

Audited
31 December

2013

ASSETS 

Liquid funds  1,239  1,055 

Trading securities  417  194 

Placements with banks and other financial institutions  4,788  5,018 

Securities bought under repurchase agreements  629  349 

Non-trading securities  4,768  5,116 

Loans and advances  14,893  13,653 

Interest receivable  413  345 

Other assets  787  685 

Premises and equipment  134  130 

TOTAL ASSETS  28,068  26,545 

LIABILITIES

Deposits from customers  13,859  13,030 

Deposits from banks and other financial institutions  5,843  5,255 

Certificates of deposit  38  29 

Securities sold under repurchase agreements  240  175 

Interest payable  319  274 

Taxation  80  76 

Other liabilities  484  584 

TERM NOTES, BONDS AND OTHER TERM FINANCING  2,765  2,763 

Total liabilities  23,628  22,186 

EQUITY

Share capital  3,110  3,110 

Reserves  870  830 

EQUITY ATTRIBUTABLE TO THE SHAREHOLDERS OF THE PARENT  3,980  3,940 

Non-controlling interests  460  419 

Total equity  4,440  4,359 

TOTAL LIABILITIES AND EQUITY  28,068  26,545 

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Six-month period ended 30 June 2014 (reviewed) All figures in US$ million

Reviewed

Six months ended 30 June

2014 2013

OPERATING ACTIVITIES

Net cash (used in) from operating activities  (474)  108 

INVESTING ACTIVITIES

Net cash from (used in) investing activities  357  (600)

FINANCING ACTIVITIES

Net cash used in financing activities  (157)  (18)

Net change in cash and cash equivalents  (274)  (510)

Effect of exchange rate changes on liquid funds  4  (40)

Cash and cash equivalents at beginning of the period  866  1,243 

CASH AND CASH EQUIVALENTS AT END OF THE PERIOD  596  693 

INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Six-month period ended 30 June 2014 (reviewed) All figures in US$ million

Attributable to shareholders of the parent
Non-controlling

interests
Total

equity

Share 
capital

Statutory 
reserve

General 
reserve

Retained 
earnings*

Foreign exchange 
translation adjustments

Cumulative changes in 
fair value

Pension fund
reserve Total

At 31 December 2013  3,110  400  150  555  (224)  (32)  (19)  3,940  419  4,359 
Profit for the period  -  -  -  137  -  -  -  137  31  168 
Other comprehensive income for the period  -  -  -  -  35  22  1  58  22  80 

Total comprehensive income for the period  -  -  -  137  35  22  1  195  53  248 

Dividend paid  -  -  -  (156)  -  -  -  (156)  -  (156)
Transfers during the period  -  -  (50)  50  -  -  -  -  -  - 
Other equity movements in subsidiaries  -  -  -  1  -  -  -  1  (12)  (11)

At 30 June 2014 (reviewed)  3,110  400  100  587  (189)  (10)  (18)  3,980  460  4,440 

At 31 December 2012  3,110  376  150  340  (132)  (48)  (18)  3,778  426  4,204 
Profit for the period  -  -  -  112  -  -  -  112  28  140 
Other comprehensive loss for the period  -  -  -  -  (63)  (7) (1)  (71)  (29)  (100)

Total comprehensive income (loss) for the period  -  -  -  112  (63)  (7) (1)  41 (1)  40 

Other equity movements in subsidiaries  -  -  -  -  -  -  -  -  (9)  (9)

At 30 June 2013 (reviewed)  3,110  376  150  452  (195)  (55)  (19)  3,819  416  4,235 

* Retained earnings include non-distributable reserves arising from consolidation of subsidiaries amounting to US$ 406 million (31 December 2013: US$ 406 million).



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


